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OF the developments reported on this week, D/IA believes that the
mounting political tension in Colombia is of particular concern,

CURRENT DEVELOPLENTS

GENERAL: Current difficulties between Costa Rica and Nicaragua probably
will not be taken before the OAS (p, 2), IIl will has increased recente
1y between antagonistic countries in the Caribbean (p. 2).

CENTRAL BRANCH: In Colombia, the political situation will be potentially
explosive at least until the November election (p. 2). 1In Brazil, pros—
pects appear favorable for increased shipments of manganese ore to the

US (p. 3). Reports from Eecvador preaicting revolution soon cannot be
given credence as stronger evidence indicates improving prospects for
stability (p. L),

SOUTHERN BRANCII: The Bolivian Goverrment is endangered by dissidence
among its nominal supporters (p., ).
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eckly Contributions, L /Li 11 October 1949
(CIA "orking Paper)

1.

Jowliibs Jurrent difficultics between Uosta .ica and sicarazua

will probably not rusalt in the use of intor-american
uachinery for pacific settleient of dishutes. It is true that Costa
fica hus requested the Council of JAS to set up a cormission of in-
vostijation and coneciliation to inquire into the situation axisting
betusen the tvwo countries, as provided in the Pact of Bozoté by which
both esuntries are bound accordin: to their Ireaty of lriendship of
21 ¢wbruary 1948, There gseems, lhowever, some doubt in the minds of
sertain members of the Covneil that they can take action under the
Poct when so few of the /werican nations have ratified the instrument,
Purther, the present dispute between Costa Tice and dicarazua doss
not secn to be of a very secrious nature, and the Couaeil's decisiom
to postponc further discussion of the mattor leaves additional bime
during which other countrirs may be expectsd to urzz the tvo dispu-~

tonts to settle their diffurencos by dirset negotiations,

Central “merican Tensions

stantisted, have noticcabl: au-montod international 111 will, and rmay
be used by all factions to justify further military provarations,

Apparently :iving eredence to roeqnt rapords that revelu-
tionists were proparing to invade ~lecaragua from Costa Lica, or were
proceeding from Guetermla by barge, fensral Somoza toumporarily alerted
his forces. losta Rica, denying allesations that rovolutionists were
concentrated on its soil, imediately stuted its suspicion that
Somoza's "defensive" preparations were, in reulivy, preparations %o
invade Costa rica. liowever, the belicf iz also prevalont that Somog:
has exazgerated iiis fear of invasion in order to distract attention
from his plans to nelp exiled Juatewalen Conservatives vhio wich to
overtihrow I'resident irévalo.

U/Lis estiuates that (1) althou h plens vrobably exist for
an ev.ntual invision of iiicara e, no hLicediate invasion is So be
expocted, end (2) invasion rumovs will continue to be uscd, both Ly
govermsents and revolutionists, %o promobe, Jjustify, or conceal their
immediate objeetives,

CJILJaigla:  Political Lituation [ore ix:losive

The current toase poliliical situmtion in Colorbia is due
largely to bitternmess sniendersd Lty pre-slection mancuvers of the
tvo mejor parties, both o vhom ars fully exploiting their position
in the zovernment - the Liberals »ith their lezislative majority,
the Conservatives vwith their control of the exzoutive branch, Al-
thouzh the Liberals won & clear majority in Colombis’s elections of
last June, the Sonservative Party shoved an unexpected zain in
strength, vliich has caused the fiber:ls considerable arprochension
as to the oulcome of the presidential election (orizinelly scheduled
for June 1850, now set for 27 iovembsr 1949), Liberals now fear that
the tide may well be running in favor of the Conservatives,
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veekly Contributions, i/LA 11 October 1949
(CIA Vorking Paper)

The Liverals, unc.rtain about chanc:s for success under
normal conditions, have made several attempts to use their current
legislative majorities to strengthen their position. iirst, the
election date was chanzed from June 1950 to 27 lovember 1949.

Second, the Libsral mejority in Conjress is nov sponsoring a bill
vhich would pormit voters to cast their ballots anywhere in the
republic regardless of domicile, thereby facilitating the use of
froaudulent re;istration cortifiecates. Third, snother Liberal-
sponsored bill transfers control of the police from the [ inister
of Government to a junta comnosed of two Liberals and one Conserv-
ative. The police in Colombia have never been characterigzed by a
high degrec of professionalism, and, during the past ten years
particularly, political patronaze has made them pro-Liberal ---

a condition vhich apoarontly has not been remedied by the recent
nationalization lav,

Conservative Party attempts to enhance thoir anpeal con-
sisted at first of concrete acts to demonstrate their fidelity to
the anti-Comuunist and anti-CIC position (ses L/LA Voeekly, 13 Sep 49)
vhich had apparently been the basis for thoir successful campaign
last spring. Vhen it beeame clear that the Liberal majorities in
consress gave them power to change the actual conditions under which
the elsction would take place, the Conservatives began to use their
dominance of the executive branch for a similar purpose. An apolit-
ical army of{icer vae replaced as inister of dovormment by a Con-
scrvative extremist vho in turn avpointed strong Conservative Party
members as governors in four departmonts dominated by Liberals and
in two departments in which Conservatives and Liberals were nearly
equal in strength. An order was issued calling up 10,000 army re-
serves Z6¥etX4ird the prosent strength of the armed forces)., Fi-
nally, the Conservative administration
has prepered a decrec for a state of siege for imrmediate use if the
opportunc moment should arrive,

It is truc that responsible leaders in bsth parties are
gincere in their desire to arrive at a peaceful solution of present
aifficulties, and that the apclitieal army will endeavor to reintain
peace., Uach party has its extremists, howover, and political clashes
are occurring almost daily. Thus, under present conditions, even if
the Conscrvative administration does not resort to the state of sicge,
the political situation will continue to be tense and potentially ex-
plosive at least until the elsction on 27 November.

DRAZIL: Prospects appear favorable for increased s1ipmonts of man-
ganese ore from Brazil, the largsest sourcs of man_ anese in
the Vestern liemisphere. Shipments of this strategic mineral to the
US have dropped off considerably in recent months and are now aver-
aging less than 10,000 tons por month., (The US Interdepartmental
langanese Coordinatlon Committee had tentatively estimated imports
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from Urazil at 200,000 tons for 1949,) Luring vorld ‘ar II the

bigh lovel of shiprents of this ore (peak: 387,000 tons for 1941)
was due prizarily to the fact that tho sovernment jave such ship-
iatS'prioriby over the jovermuent-ovmed railroads scrving the ore
ports. ivory offort to restore the priority systen used during the
wer is to be uade to inerease thoe novement of mansancse ores accord-
ing to a rco nt staterent unde by officinls of the frazilien Toreigzn
“Anistry to a wiuber of the US smbassy in Rio. If this nriority is
geestablished, ag avpears likely to hajsen during the noxt 30 doys,
$aipmonts of san ancse ores from Lrazil could be increased sl ost
fimediately to at locast 15,000-13,000 tons sonthly .

ricld reoorts predict widespread rovslution, starting vith
; an outbreak im Guayaguil 7-12 Jetober, lhese rerorks gtots
that arsy units stetionsd in uito and the mrehanizod srouv ncar
%uayaquil wre party to the wlot. The vest sajority of reports re-
éeived by 7’Li since ths earthquake indicete a constant irorovenent
éf tho sovernwent’s stability prosncets as vel as o srovips su ord

BOGALN s
ECCALIA .

,jmong arzy persornel for President Plaza. In the liht of the pre-

donderance of ovidence nointin_ in this dirsction, 0/l estimates
thet it ic unlikely that serious trouble vill breok out in the im-
medinte future.

BOLIVIA:  Government _neensered by Lack of Unity of Lesocratic Jorecs
o R

The Urriols joitia jov:rmrent, wiich sunpressed o rightist

Wl revolt in Septomber, is now . coliencd by the failure of the demo-
aratic Corees of the country to -ive it unifisd support. Dhis short-
ji;hted attitude on the pert of democrsiic Sroups, plus incroasing
soonoule disloestion and rojular disconbent, is creating a situation
ﬁ&aﬁ could vory well fucilitete the .ii's next revolutionary sttenpt,
reportedly schoeduled for late 1549,
; Provisus aette.pbs to brosden the jarliatentary vase of
the overmient have becn frustroted by the intrensi_snce of the mi-
nority Liberal end Social Lemoeruiic sartizes; Urriolamjoitia's presant
affort to form e "democratic frout" is meeting the rosistance of his
@hn party, (the FUSR ) vhich feels that the mejority it von in the
1By cleotions entitles it to exclusive control of the roverawent.
The PUSK 2lso opposcs the actin: Fresident’ s econouic nroposals so
violently that it would like to remove him from of’ice end replace
hin with "eldo beluoate Pool, a fornmer foreign cinister, It arefers
Fool even to iHertzog, wuose rocignation as President has not been
confirrcd, As the army favors Urriolozoitia, it would »robably o-~
pbse the naming of Pool, thus creating additional division amon_’
the forces that nominally su port the rciive,

- eamosde losiss cuused by the Loptember revolt and the -
lovering of tin prices, vhich vns an indir-ot rosult of the dovolu-
ation of the pound, are sotting into otion a sorics of econonic

-
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(cI1a orking raper)

chanzes ihich Dolivia could meot only by ths action of & politically

pited jovermment. y ]
u? " p/LA estizates, therefore, that the present rogime n%ll
find it increasingly dif icult to meet the triple threat of intei§al
division, stronj opposition ;roups, and unfavorable economic condi-

tions.
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Situation . morandumn 58—u

on *n 1 u‘lv'nor

e e e v e e

(. ary - The 'ov“ﬁnr nt of “ﬂ" r valutlona"" Junta headed
by ajor Jcorio ro: 'ﬁhiwuaulr ano £0UTTou 8 lus i la-o0ft
tho-road -nlicics. oonstitutiona 1 moverns nt hastd onviree
2lgetions is 5till for off. Ifho ﬁccnonin ci.uazizo, alr .ady
;00d, 225 bocore even b..oier, There has bson no substintial

S
chan:s in the wilitary situsiiomg the ary rocaing loyael acd
sacisfizd vith Usyrin's WOaéerv\i* R s otnl of. Jsomau-
nist influ in oartiomal wivairs 8 :
nation:l Sy Jen‘qv:rn.art o

wolian, ’ -

£

Cee urcent tronds offer no
Eoriots in eo dn | pomeus, )

Politieal - ,
T e overneent off the rovolutionarsy junta asade é by ;a;or Jsorio
crains stablo and cricinues its 1 le<of - -cie~rond oliciss, It has!
wode nmovn tio asnbtonrizh anc inept Conservative IOvo to OVETUATOw
the overmmint throuh b"ibery of arry ofificers. Lo acbiod was tuiton
8 9-kut tho nstlunuoru of tie first »lot, os Luo overn. nt did not
,hiuu further o witaronizs toe i-mortent o 2lisg Lonyvrncd, or to
gonsolidate th~ Ty Yelov, Im the socaund coss, a nu ber

oexv&tivu O 051 Ly
e arrcstod and an w2l oas Myve former

Of arsy non-solil wer :
wieil thoy can bSe Lriad,

of "icers, but dni"i.ﬁﬂt ig being d
Althos b no 1.fbist plobs o soize Sho VLImLLAnt by ores hinve been
t e

v
Ciseaversd, th: overnuent hos tarer wositi action a alnst variosus

loftists and loftist crouns (sce

s

onsiau.s. Rlthu-h a tento-

folitienal jocvoyin by TArioic o ups ¢ :
tive draft consbitution, nationalistiz and liberal in tone, has now
been wublisihcd, the Jsorios-douin: ced Junte hes indicated that tuo draft
wiost meet vith its wnof¥izial asoroval before it is subnitted to a
constituent assonbly (yet %o be elecied) for a provel. In vreparation
tion of dels s argorbly (end for the ultimate

for the elce sotes to this o
ora:sidential zlection) peruancnt nolitical narti.s have beoen or ;arizsd,
All profiss iocerate liveralism., Loftist students end wnioun loaders

have coorcinnted thcir activities Lnrau -h the r'“ﬂlaabxﬁn 0i' the rl.iu
(Eartld hvvolU‘lonarlo do Jniflcacaogmkggacra Lco,, ‘but have tempered

their radicalis inm nonﬂs of obtuinirg financial suwort from moderat:l:
liberal busiiess ren, The mejority of army 0”'1cpro ars su:inortin -

the .. (art ido SBValie ‘Jnaylo“yulvaootho wiiich vorks for the prosi-
dential condidacy ol ° aJor Osorio, Osorio's p.rsonal 1 Vi, nou&ver,

tend To by anti-lalor and far mor: consarvotive than thoso ;
. . A .‘“‘. . i )
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teekly Contributions, D/Li -2 - 11 October 1949
(CIA lorking Paper)
Situation !‘emorandum 58-49

for political reasons, by the PRS. A third moderately libsral group,

the PAR (Partido de Aceidn lenovadora) is of less potential sinificance.
Lrtremist partics are tochnically non-existent: the Comrunist Party is
prohibited by lew, :nd sore Comuunist leaders have beon exiled; on the
other hand, Colonel Osmin Aguirre and other former reactionary leaders

are cither in cmfinerment, in oxile, or in retirement.

D/LA belioves that the personal dominence and tho conservative tend-
encies of !mjor Osoric and his backsrs will bocoumic more apparent durin:
the coming months, but that no fundamental change in the political situa~
Lion will teks place., US seourity interosts will not be ai’fected.

Leononmie

Tho economic situation of .1 Salvador has become oven better, The
coffee market remains stron: and the outlook for the comin; orop is favor-
able, This ycar's corn harvest will excocd domestic necds. The nation's
gold and foreign cxchange reserves continue hizh. <customs roccipts and
other tax collections are ruming hiher than last yoar; foreign trade has
increased and ths jovernment incono is now expeoted to exceced the original
budzet estimate of {20.2 million by at least +1.2 million. loreover, the
sterling debt has been reduced by almost 1 million as & result of ster-
ling devaluation. - _
‘ilitary

There haes besn no substantial change in the military situation.
The armed forocs remain loyal to the jov:rnrent, end tho government con-
tinues to implement its plens to improve the services. A feu training
planes have been acquired for the air forco. The Jeneral Staff has been
reorgeniged. The overnuont has requested that two more officers be
assizned to the US military mission in ordor %o sstablish a school of
application for junior officors. The inistry of Defense has rccoived
& supplementery eppropriation of +,80,000, wiich will be used to increase
the strongth of the Natiomal Guard by 500 mon---an increase stated to be
nocessary to cantrol "illegal imiizration” on the Guatemalan-Selvedoren
fronticr, but viiieh is possibly an anti-Communist measure.

L/L4 belicves that therc will be no substantiol chenge in the nili-
tery situation in coring months.

Subvorsive

Comunist influscc: in national alfairs rerains slijht. The govern-
ontts anti-Jommunist policy has restricted the activities of Jommunists,
although they have gained influcnce within the Rallvay Torkers’ Union.
In recent :zonths, a number of labor a;itators have been arrcsted and ex-

iled, includin; l:aders of tle Somité de Poorzonizacidn Obrera whom the
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veckly .ontributions, D/LA -3 - 11 October 1949
(€1 T.orking Peper)
Situation lcmorendum 58-49

gove:nment suspeccted of planning a general strike. The governrent has
also shovm its anti-Communist pol'cy by issuing a spccial order prohib-
jting Selvadoran participation in the .sxico City Prace Con ress, and

by denying & charter to the Construction ‘orkors' Union because of its

failure to revise its leftist constitution and to sever its conncctions
with the CRO. Communists have zained influence, however, amon; the rail-

wmy workors, vho constitute the country's most important labor union, end

hovs sucesoded in oustinz the three top officers who reprosonted the mod-
erate rajority faction on the grounds that thoy attendnd the CIT (Con-
fedoracion Internacional de Trabajadores) conference in liavana ";ithout

due authoripatioﬁ"l By providing a legal political party within wnich
Communists ere froo to vork, the formation of the IRUD roprescnts a poten-
tia} nin for tho Communists. -

D/Li belicves that any major increase in Comrunist influence during
the coming months will bo counteractod by more rcpressivo measurcs on the
part of the jovernment. US security interests will not be affected.

Intornatiocnael

In intormational affairs, the Ualvedoran Sovernment continues to
follow s moderate nolicy. It continues to cooperate vherover poscible

with the US and to fulfill its international obligations. Iimor diffi-

cultics have occurrod with each of its ncighbors, arising from a bound-
ary disputo with llonduras, the alloged connivance of the lilcaraguen
smbagsador with tho cousorvative Salvadoran nlotters, and the activi-
tiss of Guatomalan leftist labor ajitetors in Junterala. Althoush ro-
naining neutral in the rivalry between "domocratic” Guatemala and tho
"3ictatorshin" of iicarazua, Lajor Osorio has clearly indicated that he
considercd Juatomalan "Cormunism" as a real danger to the security of
T1 Salvador and would, if nocessary, call upon ilicaragua for aid.

D/LA foresees no change in the foreign policy of El Salvador in the
conming months.
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